




















































































































FINANCIAL STATEMENT PREPARATION AND OTHER REPORTING MATTERS 

Criteria:  Accounting personnel should have the sufficient expertise to prepare financial statements in 

accordance to GAAP. 

 

Auditee’s Response:  Auditee does not concur with the assertion 1.) that staff should have the sufficient 

expertise to prepare financial statements in accordance to GAAP  

Auditee does not concur with 2.) the implication or assertion that staff does not have the expertise to 

prepare financial statements in accordance to GAAP and  

Auditee does not concur with 3.) the assertion that “this condition limits the ability of the finance 

department to identify and communicate deficiencies found in the compilation of financial statement 

information to the appropriate level of authority. 

1) Auditee does not concur “that staff should have” GAAP expertise because: 

a. as stated by the auditor there is “an alternative, they can contract a Certified Public 

Accountant. “  The reason for this, as we have verified with other cities, is that many 

cities do not have the in-house expertise, software or staff to produce GAAP 

Statements. 

b. as stated by the auditor “their job functions are not designated to require that they 

maintain current expertise in financial reporting requirements for externally released 

financial statements that are prepared in accordance with GAAP”.  This has also been 

verified with other cities; most do not have this requirement for obvious reasons such as 

staffing or budget constraints. 

2.) Auditee does not concur that staff does not have the expertise to prepare financial statements 

in accordance to GAAP because: 

a. Staff does have the expertise and the software to produce GAAP Statements.  Copies of 

the GAAP statements generated in-house by finance staff are attached; the auditor 

never requested these statements or they would have been provided (a copy of the “list 

of information needed for the audit year ending in September 30, 2010” and Auditors 

“engagement letter” is attached). 

b. However, as an alternative, the same auditor was contracted to audit the City of Alamo 

and prepare the FY 05-06 and FY 06-07 GAAP Statements and produced such without 

asserting any findings such as these being made for the FY 09-10 audit. 

c. The auditor contracted for the FY 07-08 and FY 08-09 audit also produced the GAAP 

Statements without reference to any findings such as these being made by the current 

auditor. 

3.) Auditee does not concur that the “alleged” lack of expertise to prepare financial statements 

according to GAAP constitutes a condition that “limits the ability of the finance department to 

identify and communicate deficiencies found in the compilation of financial statement 

information to the appropriate level of authority” because: 



a. This assertion is contrary to industry standards where all the cities surveyed do not 

provide monthly or quarterly GAAP Statements to higher levels of authority but do so 

only on a yearly basis when the audit is presented 

b. The City Commission has been provided with yearly GAAP Statements when the audit is 

presented in accordance with industry standards 

c. Any deficiencies found in the compilation of financial statements are provided to higher 

levels of authority by the finance department on a monthly basis or more frequently as 

required 

d. Evidence of timely and complete reporting of any deficiencies was attested to by the 

auditor in his presentation of the audit for FY 09-10 by stating to the City Commission 

that he was providing an Unqualified Opinion and commended the City for its 

outstanding financial performance for the year. 

 

 

CONTROL OVER PROJECTS UNDER CONSTRUCTION IN PROCESS 

Criteria:  Finance Department should incorporate appropriate methods to account for expenditures 

classified as part of the construction in process of an initiated and not completed project. 

 

Auditee’s Response:  Auditee does not concur with the implication that no “appropriate methods to 

account for expenditures classified as part of the construction in process of an initiated and not 

completed project” are in place. 

Auditee concurs that improvements can be made to the existing methods and awaits any 

recommendations from the auditor on how to improve our current process of maintaining and updating 

our recording methods. 

Auditee requests that auditor modify Criteria and Condition language to state that current methods 

should be improved. 
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